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LIAM FORWARDING BY SEPARATE CABLE A LETTER FROM GOS FINANCE 
MINISTER HON SUI SEN EXPRESSING HIS SERIOUS CONCERN OVER THE 
POSSIBILITY THAT OPIC MAY EXCLUDE SINGAPORE FROM COUNTRIES 
ELIGIBLE FOR ITS INVESTMENT INSURANCE COVERAGE. WITHOUT REPEATING 
COGENT POINTS MADE BY HON IN HIS LETTER, I WISH STRONGLY TO 
ENDORSE HIS REQUEST THAT ANY DECISION ON OPIC COVERAGE BE 
DEFERRED AT LEAST UNTIL AETER THE SEPTEMBER U.S.- ASEAN CONSUL- 
TATIONS. 

2. THE IMPORTANCE OE FOREIGN INVESTMENT TO THE GROWTH OF 
SINGAPORE'S ECONOMY CANNOT BE OVEREMPHASIZED. SINGAPORE DEPENDS 
HEAVILY ON ITS INDUSTRIAL SECTOR AND, TO RETAIN ITS UNIQUE 
ECONOMIC ROLE IN SOUTHEAST ASIA, MUST BE IN THE EOREFRONT OE 
ECONOMIC DEVELOPMENT IN THE REGION. IT HAS NO HINTERLAND, NO 
SIGNIFICANT AGRICULTURAL PRODUCTION AND NO INDIGENOUS COMMODITY 
EXPORTS TO FALL BACK ON. FULLY AWARE OF ITS NEED FOR FOREIGN 
INVESTMENT AND THE TECHNOLOGY THAT COMES WITH IT, THE GOS HAS 
DONE ITS BEST TO ATTRACT SUCH INVESTMENT, AS WITNESS THE SIZEABLE 
NUMBER OF AMERICAN COMPANIES ALREADY HERE. THE GOS REASONABLY 
FEARS THAT ANY WITHDRAWAL OF INVESTMENT INCENTIVES BY US COULD 
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ENCOURAGE SIMILAR ACTION BY OTHER COUNTRIES AND INTERNATIONAL 
DEVELOPMENT INSTITUTIONS. 

3. MINISTER HON TOLD ME PERSONALLY THAT IT WOULD BE ESPECIALLY 
UNFORTUNATE IE SINGAPORE WERE SINGLED OUT AMONG THE ASEAN 
COUNTRIES FOR LESS EAVORABLE TREATMENT IN OUR POLICY TOWARD 
INVESTMENT IN THE REGION. I BELIEVE THAT ANY SUCH SINGLING OUT 
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WOULD BE NOT ONLY MISTAKEN IE BASED ON THE ASSUMPTION THAT 
SINGAPORE NO LONGER NEEDS SUCH ASSISTANCE, BUT THAT ANY ACTION 
TAKEN NOW WOULD BE MOST INAPPROPRIATELY TIMED. THE DEPARTMENT 
IS AWARE THAT U.S. INVESTMENT INCENTIVES ARE ON THE AGENDA FOR 
THE SEPTEMBER U.S.-ASEAN CONSULTATIONS AND I CAN ONLY ASSUME 
THAT THIS MATTER, IF UNRESOLVED OR IF SINGAPORE IS REMOVED FROM 
OPIC'S ELIGIBILITY LIST, WOULD BE A SERIOUS IRRITANT TO THE 
KIND OF CONSULTATIONS WE HOPE TO HAVE. THIS IS A BREAD AND BUTTER 
ISSUE FOR SINGAPORE AND ONE WHICH CANNOT FAIL TO INFLUENCE 
ITS APPRECIATION OF THE U.S. ATTITUDE TOWARD ASEAN AND SINGAPORE. 

4. 1 SHOULD ALSO POINT OUT THAT DISCONTINUANCE OF OPIC INVESTMENT 
INSURANCE IS CONTRARY AT LEAST TO THE SPIRIT OF THE SECRETARY'S 
ASIA SOCIETY SPEECH, IN WHICH HE STATED SPECIFICALLY THAT "THE 
UNITED STATES WILL PURSUE MUTUAL EXPANSION OF TRADE AND INVEST- 
MENT ACROSS THE PACIFIC", AND THAT "WE WILL MAINTAIN CLOSE 
BILATERAL RELATIONS WITH EACH ASEAN COUNTRY". 

5. IN SHORT, I BELIEVE THAT THE DEPARTMENT AND OPIC, IF CON- 
SIDERATION IS INDEED BEING GIVEN TO DISCONTINUANCE OF OPIC 
COVERAGE FOR SINGAPORE, SHOULD CAREFULLY EXAMINE THE UNIQUE 
CHARACTERISTICS OF SINGAPORE'S ECONOMY AND ITS SPECIAL FOREIGN 
INVESTMENT REQUIREMENTS. THE GOS CLEARLY CONSIDERS THE AVAILA- 
BILITY OF OPIC COVERAGE AN IMPORTANT ASSET IN ITS INVESTMENT 
CLIMATE. UNLESS THERE ARE VERY GOOD REASONS FOR WITHDRAWAL OF 
THIS COVERAGE (I AM UNAWARE OF ANY), I STRONGLY RECOMMEND 
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THAT IT BE RETAINED. HOLDRIDGE 
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